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Sustainability in Affordable Housing Lender
Learning Network — EEFA’s lender network

» Mission: Leverage the collective expertise and relationships in our network to
support a multifamily housing financing market where lenders value
environmental sustainability as a means to support economic sustainability

* Access our resources at https://sahlln.enerqgyefficiencyforall.org/

» Resource Hub, including case studies and webinar recordings
» Databases: Efficiency Lending Products and Programs + Closed Deals

» Advisory Group:
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The Climate Resilience Finance Working Group

+ Alliance for National & Community Resilience * National Housing Trust

+ Bodaken and Associates « NRDC (Natural Resources Defense Council)
» Center for Neighborhood Technology * New Ecology, Inc.

« Community Investment Corporation * Precovery Labs

« Community Preservation Corporation » Reinvestment Fund

* DNV-GL  Self-Help Credit Union

» Enterprise Community Partners « SPARIsk LLC

 Local Initiatives Support Corporation » StopWaste

» National Institute of Building Sciences D.C. Department of Energy & Environment

Among the most pressing concerns are that much of the existing stock
neither suited to an aging population nor able to withstand the impacts of
climate change.

- America’s Rental Housing 2020, Harvard Joint Center for Housing Studies
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Working group representatives presenting today

 Esther Toporovsky, Senior Program Director of Green Communities at
Enterprise Community Partners

 Michael Bodaken, President of Bodaken & Associates and President
Emeritus of National Housing Trust

* Bettina Bergoo, Green Finance Fellow in NRDC’s Green Finance
Center

Learn more and join the Sustainability in Affordable Housing
Lender Learning Network at
https://sahlin.energyefficiencyforall.org/
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Building our knowledge base

National Instifute of -
BUILDING scé:q INCREASING FUNDING AND
T Ny FINANCING OPTIONS FOR SUSTAINABLE
STORMWATER INFRASTRUCTURE

Why Multifargily Affordable 2
Housing Lenders Must Manage i :
Climate Risks, and How to Start NA | U RA L H AZA R D

MITIGATION SAVES]

= ational Institute of Multihazard Mitigation Council READY TO RESPOND
T BUILDING S e & Council on Finance,
« BUILDING SCIENCES :
L ! Insurance and Real Estate

Strategies for Multifamily

Developing Pre-Disaster Resilience BU“dil‘Ig Resilience

Based on Public and Private
Incentivization

IDENTIEYING, VALUING, AND FINANCING
Climate Resilience
in Multifamily
Affordable Housing

Disaster Preparedness
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Affordable housing must be central to climate
resilience

 Climate change impacts low income - < SPARCC
renters, who are disproportionately Climate Change and
Black, Indigenous, and Latinx, the Displacement in the
worst. They are more burdened by US. — A Review of the
impacts and take longer to recover. Literature

* This is not on accident, and it is not
separate from other injustices.

 Climate vulnerability is in large part due

. . . . Understandingthe
to racist historic (e.g., redlining) and cimal helae ane

displacement in U.S.

current (e.g., disaster recovery) policies. PR

they converge

» Climate resilience efforts must be
intentionally anti-displacement.
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When we say climate resilience...
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Challenges to enhancing resilience

« Capacity, e.g.: Limited knowledge of which measures to pursue or
how to fund them

 Capital, e.g.: Compared to efficiency and solar, payback to a
particular building owner has been unclear
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Identifying resilience opportunities in buildings

« Washington, D.C.’s Resilience Assessment Tool

DNV GL's B-READY

« Maps from the Natural Hazard Mitigation Saves 2019 Report
* FEMA benefit-cost analysis tool

* Now: how to make use of these tools mainstream?

Sample Mitigation Measure Ranking for a Multifamily Building in a Northeast Flood Zone

Likelihood Consequence Sensitivity Adaptive Mitigation Measure Measure
Capacity Measure Cost Rank

Moderate High High Low Elevate $200,000 High
mechanicals
Earthquake Extremely low Extremely high Moderate Extremely Seismic retrofit ~ $10M+ Very low
low

Source: New Ecology, Inc., https://aceee.org/files/proceedings/2016/data/papers/11 812.pdf
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Just launched: Portfolio Protect

%“"%Enterprise SEARCH Q m mE

Risk Score Range for USA

Address

PORTFOLIO PROTECT Action
o 1152 15th St NW, Washington, DC 20005, USA w W oo

Home > Solutions & Innovation = Disaster Recovery & Rebuilding > Portfolio Protect

1152 15th St NW, Washington, DC 20005, USA

Milliens of households and communities are exposed to natural hazards and related climate risks across the nation. Some households an Total Risk

considening economic realities and preparedness of their homes and cammunity infrastructure. it is critical that owners and operators of v 13U MUY RTINS W v v =
exposure 5o they can determine their highest risk properties and protect the households living in their buildings from the range of risks, Total Risk Score: 14 -: M - Worker Rights  z
ap  Satellite Consortium =
Q 0 g
The Enterprise Portfolio Protect™™ Tood will help owners, operators and develepers of affordable housing understand which properties an x fsing Center
earthquakes and other natural hazards. This tool offers users the ability to identify highest risk properties and offers recommendations a We have calculated your risk score by multiplying your Social Vulnerability 1152 15th St NW S
potential harm to your property or propertics and keep residents” homes safe. = NW 1152 15th StNW. hington. DC 20005, USA 51w |
msklevet il yoilhazads. an Location Total Risk: 14 - Range: 0 - 96 Upside A
* Risk score range for USAis 0 - 96 é
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Find out with Enterprise Portfolio Protect

. Social Vulnerability Index
Look up an address by entering it here

Or enter multiple addresses by clicking here > Sot et Gl RSk evet2 ? [ )
Hazards
Risk score definitions: How to Use the Portfolio Pr i
Earthquake Risk Level: 1 [ ] ]

Hazard Risk Score tool:
Each hazard was assigned a risk score based on internal categories found 1. Look up an address and get instant feedback on local Flooding Risk Level: 1 [ ] ]
in each hazard's data source. The lower the number, the lower the risk. A the US.
score of zero or N/AA means that hazard does not exist or there was no 2. O, click the link to enter or paste multiple addresses, Landslide Risk Level: 3

Sea Level Rise Risk Level: N/JA

Tornado Risk Level: 2

Tsunami Risk Level: N/A

Wildfire Risk Level: 0
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Existing sources of funding for resilience

« Many public and private funding options for building envelope
efficiency and solar plus energy storage

* Funding for resilience measures beyond these are overwhelmingly
public:

 FEMA programs, including Building Resilient Infrastructure and
Communities (BRIC)

« HUD Community Development Block Grant—Mitigation

« Subnational grant programs to mitigate local hazards, e.g.
flooding, wildfires, earthquakes

Given the scale and speed of investment needed, it is imperative to
increase private investment in the full suite of pre-disaster climate
resilience measures.
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Increasing private financing by recognizing
resilience dividends

 How could we actually value benefits,
l.e. “resilience dividends”?

* Which measures could unlock value
from:
» Lower utility bills + O&M costs?

» Lower post-disaster recovery
costs?

» Lower insurance premiums?

» Lower vacancy, higher occupant
satisfaction?

ot e * There is opportunity, but more

Z'I:::.Tm. research to support quantifying
Siyecamatyte * Bundling is key

S - Benefits accrue to owners, but
— resilience also benefits other

stakeholders...
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Incentivizing resilience

* Finance-based

» Resilience measures can be incorporated into traditional housing
finance products (Fannie/Freddie, CDFls) and specialized clean
energy finance products

* Insurance-based
* Premium reduction
* Grant

e Tax-based

* Primarily Low Income Housing Tax
Credit

» Also Historic Rehabilitation Tax Credit
and New Markets Tax Credit

« All of these funding streams must be
streamlined for owners
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Importance of codes, certifications, disclosure

« Building codes drive change

* Certifications help motivated owners go further
» Enterprise Green Communities 2020

* Others include FORTIFIED, RELi, USRC Building Ratlng System
RED:i - _

* Disclosure of climate risk -
» By housing property owners [
* By housing lenders
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What’s next?

v' Many questions to explore through future research and demonstration
projects led by Enterprise, CNT, Alliance for Neighborhood and
Community Resilience, NIBS’ Multihazard Mitigation Council, Global
Resilient Cities Network... and more

v" Join the dialogue by joining the Lender Learning Network!

Reach out to:

» Esther Toporovsky,
etoporovsky@enterprisecommunity.orqg

 Michael Bodaken, housingpreservation@agmail.com

Slldes and recording will be posted at
https //sahlln energyefficiencyforall.org/sahlin/sahlin-resources/




